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DISCLOSURE 
 
This Interim Management Report of Fund Performance contains financial highlights but does not 
contain either interim or annual consolidated financial statements of Uranium Participation 
Corporation (“Uranium Corp”). You can get a copy of the interim or annual consolidated financial 
statements at your request, and at no cost, by calling 416-979-1991, by writing to us at 595 Bay 
Street, Suite 402, Toronto, Ontario, M5G 2C2, or by visiting our website at 
www.uraniumparticipation.com or SEDAR at www.sedar.com.  You may also contact us to obtain 
a copy of Uranium Corp’s quarterly portfolio disclosure. 
 
Uranium Corp holds physical commodities and not equity security investments.  As a result, 
Uranium Corp does not have an investment proxy voting disclosure record, nor does it have 
proxy voting policies and procedures.   
 
This Interim Management Report of Fund Performance is current as of October 7, 2009.  All 
amounts are in Canadian dollars unless otherwise indicated. 
 
 
CAUTION REGARDING FORWARD LOOKING INFORMATION 
 
This Interim Management Report of Fund Performance contains certain forward looking 
statements and forward looking information that are based on the Company’s current internal 
expectations, estimates, assumptions and beliefs.  Forward looking statements generally can be 
identified by the use of forward looking terminology such as “may”, “will”, “expect”, “intent”, 
“estimate”, “anticipate”, “plan”, “should”, “believe” or “continue” or the negative thereof or 
variations thereon or similar terminology. 
 
By their very nature, forward looking statements involve numerous assumptions and estimates.  A 
variety of factors, many of which are beyond the control of Uranium Corp, may cause actual 
results to differ materially from the expectations expressed in the forward looking statements.  For 
a list of the principal risks of an investment in Uranium Corp, please refer to the “RISK 
FACTORS” section of the Company’s annual management report of fund performance dated 
February 28, 2009. 
 
These and other factors should be considered carefully, and readers are cautioned not to place 
undue reliance on these forward looking statements.  Although management reviews the 
reasonableness of its assumptions and estimates, unusual and unanticipated events may occur 
which render them inaccurate.  Under such circumstances, future performance may differ 
materially from those expressed or implied by the forward looking statements.  Except where 
required under applicable securities legislation, Uranium Corp does not undertake to update any 
forward looking information. 
 
 
RESULTS OF OPERATIONS 
 
Uranium Corp’s basic net asset value per common share decreased from $7.49 per share at 
February 28, 2009 to $6.75 at August 31, 2009 representing a basic net asset value loss of 9.9%.  
Over the comparable time period, Uranium Corp’s benchmark, the S&P/TSX Composite Index, 
increased by 33.8%.   
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Uranium Corp’s net assets at August 31, 2009 were $578,613,000 representing a 6.9% increase 
from the net assets of $541,397,000 at February 28, 2009.  Of the net asset value increase of 
$37,216,000 over the period, $100,265,000 was attributable to the after-tax net proceeds of 
additional equity issues, offset by decrease of $63,049,000 from investment operation 
performance.   
 
Equity Financing 
 
In May 2009, Uranium Corp issued 13,368,750 shares at $7.75 per share for total gross proceeds 
of $103,608,000.  As at August 31, 2009, Uranium Corp had 85,697,341 common shares issued 
and outstanding.   
 
Since inception, Uranium Corp has raised gross proceeds of $647,047,000 through common 
share and equity unit financings, with an additional $31,202,000 received through warrant 
exercises. Uranium Corp invested or committed to invest (refer to Recent Developments section) 
$608,570,000 or 89.7% of these amounts into its portfolio of uranium investments. 
 
Investment Portfolio 
 
During the period, Uranium Corp increased its U3O8 holdings by 100,000 pounds, raising its total 
holdings to 5,525,000 pounds at August 31, 2009.  The total cost of this investment was 
$267,566,000 or $48.43 per pound.  The fair value of this investment at August 31, 2009 was 
$278,726,000 or $50.45 (1) per pound, representing an increase of 4.2%.  On a U.S dollar basis, 
the fair value of this investment has increased by 6.0%. 
 
During the period, Uranium Corp increased its UF6 holdings by 350,000 KgU, raising its total 
holdings to 1,842,230 KgU at August 31, 2009.  The total cost of this investment was 
$324,177,000 or $175.97 per KgU.  The fair value of this investment at August 31, 2009 was 
$256,587,000 or $139.28 (1) per KgU, representing a decrease of 20.8%.  On a U.S dollar basis, 
the fair value of this investment has decreased by 21.3%. 
 
Uranium Corp has loaned 500,000 KgU of UF6 to a producer, subject to a loan fee of 5% per 
annum based upon the adjusted quarterly value of the material.  Collateral is held in the form of 
an irrevocable letter of credit from a major financial institution that is subject to adjustment on an 
annual basis.  As at August 31, 2009, the market value of investments lent was $69,640,000 with 
collateral held of $93,075,000.  This lending arrangement is due to expire on December 31, 2009 
and the title to the UF6 will be returned on that date. 
 
(1)  Reflects spot prices published by Ux Consulting Company, LLC on August 31, 2009 of US$46.00 per pound for U3O8 

and US$127.00 per KgU for UF6 translated at a foreign exchange rate of 1.0967. 
 
Investment Performance 
 
Investment operation results declined by $63,049,000 in the six months ended August 31, 2009, 
largely due to unrealized losses on uranium investments of $71,527,000, net of tax recovery 
movements of $8,860,000. 
 
Unrealized losses on investments reflects the significant weakening of the U.S. dollar from a 
foreign exchange rate of 1.2707 at February 28, 2009 to 1.0967 at August 31, 2009.  U3O8 and 
UF6 spot prices have remained relatively stable as reported by the Ux Consulting Company, LLC 
(“UxCo”). U3O8 spot prices increased slightly from US$45.00 per pound at February 28, 2009 to 
US$46.00 per pound at August 31, 2009 and UF6 spot prices increased from US$126.00 per KgU 
at February 28, 2009 to US$127.00 per KgU at August 31, 2009.   
 

Uranium Corp is not a mutual fund trust. As a result, it is subject to income tax on its taxable 
income, computed in accordance with the ordinary rules and at rates ordinarily applicable to 
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public corporations. Uranium Corp is also subject to varying rates of taxation due to its operations 
in multiple tax jurisdictions.  Currently, Uranium Corp accrues future income taxes payable and 
receivable based on the unrealized gains and losses on investments. Future tax assets are 
realized to the extent that they are more likely than not to be recoverable from future taxable 
income. The effective tax rate for the six months ended August 31, 2009 is approximately 12.3% 
compared to 15.5% for prior year’s comparable period. The reduction in the effective tax rate is 
largely due to an increase in the proportion of Uranium Corp’s earnings being tax effected in 
lower tax jurisdictions, via Uranium Corp’s wholly owned subsidiary, Uranium Participation Cyprus 
Limited. 
 
 
RECENT DEVELOPMENTS 
  
On September 30, 2009, Uranium Corp purchased 120,000 KgU as UF6, for US$15,600,000, 
funded from cash on hand. 
 
As reported by UxCo as at October 5, 2009, the spot price of U3O8 has declined to US$43.50 per 
pound from US$46.00 per pound on August 31, 2009 a decrease of 5.4% while the value of UF6 
has declined to US$119.91(1) per KgU from US$127.00 per KgU on August 31, 2009, a decrease 
of 5.6%. 
 
(1)  UF6 value is obtained by adding (i) the spot price for U3O8 multiplied by 2.61285; and (ii) the spot conversion price of 

UF6. 
 
RELATED PARTY TRANSACTIONS 
 
Uranium Corp is a party to a management services agreement with Denison Mines Inc., (the 
“Manager”).  Under the terms of the agreement, Uranium Corp will pay the following fees to the 
Manager: a) a commission of 1.5% of the gross value of any purchases or sales of uranium 
completed at the request of the Board of Directors; b) a minimum annual management fee of 
$400,000 (plus reasonable out-of-pocket expenses) plus an additional fee of 0.3% per annum 
based upon Uranium Corp’s net asset value between $100,000,000 and $200,000,000 and 0.2% 
per annum based upon Uranium Corp’s net asset value in excess of $200,000,000; c) a fee of 
$200,000 upon the completion of each equity financing where proceeds payable to Uranium Corp 
exceed $20,000,000; d) a fee of $200,000 for each transaction or arrangement (other than the 
purchase or sale of uranium) of business where the gross value of such transaction exceeds 
$20,000,000 (“an initiative”); e) an annual fee up to a maximum of $200,000, at the discretion of 
the Board, for on-going maintenance or work associated with an initiative; and f) a fee equal to 
1.5% of the gross value of any uranium held by Uranium Corp prior to the completion of any 
acquisition of at least 90% of the common shares of the Company. 
 
In accordance with the management services agreement, all uranium investments owned by 
Uranium Corp are held in accounts with conversion facilities in the name of Denison Mines Inc. as 
manager for and on behalf of Uranium Corp. 
 
In August 2008, Uranium Corp purchased 50,000 pounds of U3O8 from the Manager at the 
market price at the time of US$64.50 per pound for total consideration of $3,373,000 
(US$3,225,000). 
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The following additional transactions were incurred with the Manager during the six months 
ended: 
 
(in thousands) August 31, 

2009 
August 31, 

2008 
  
Fees incurred with the Manager:   

Management fees $ 764 $ 805 
Equity financing fees (1) 200 200 
Transaction fees – uranium purchase commissions 866 1,246 
Shareholder information and other compliance 28 37 
General office and miscellaneous 3 − 

Total fees incurred with the Manager $ 1,861 $ 2,288 
 
 (1) Equity financing fees incurred with the Manager have been recorded as share issue costs and are included in the 

value reported for common shares. 
 
As at August 31, 2009, accounts payable and accrued liabilities included $159,000 due to the 
Manager with respect to the fees indicated above. 
 
 
PAST PERFORMANCE 
 
The following tables show the past performance of the net asset value attributable to common 
shares (“Net Asset Value Return”) and the past performance of the share price (“Market Value 
Return”) of Uranium Corp and will not necessarily indicate how Uranium Corp will perform in the 
future.  Net Asset Value Return is the best representation of the performance of Uranium Corp 
while Market Value Return is the best representation of the return to a shareholder of Uranium 
Corp. 
 
Year by Year Returns 
 
The table below shows the annual performance and the interim performance, in Net Asset Value 
Return and Market Value Return of Uranium Corp for each period indicated.  The table shows, in 
percentage terms, how much an investment held on the first day of each financial period would 
have increased or decreased by the last day of each financial period. 
 

 
 

August 
2009 (1) 

February
2009 (2) 

February 
2008 (2) 

February 
2007 (2) 

February 
2006 (3)

   
 Net Asset Value Return (Loss) – basic (9.9%) (16.4%) (25.0%) 110.0% 18.3% 
 Net Asset Value Return (Loss) – diluted (9.9%) (16.4%) (21.6%) 100.9% 18.3% 
 Market Value Return (Loss) 7.4% (47.6%) (18.4%) 94.1% 40.2% 
 

(1)  For the six months ended August 31, 2009. 
(2)  For the twelve months ended. 
(3)  Period from completion of initial public offering on May 10, 2005 through to February 28, 2006. 
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Annual Compound Returns 
 
The table below shows the annual compound return in Net Asset Value Return and Market Value 
Return of Uranium Corp for each period indicated, compared with the TSX Composite Index 
calculated on the same compound basis. 
 

 
 

August 
2009 (1) 

February
2009 (1) 

February 
2008 (1) 

February 
2007 (1) 

February 
2006 (1)

   
 Net Asset Value Return – basic 7.8% 11.7% 23.0% 57.6% 18.3% 
 Net Asset Value Return – diluted 7.8% 11.7% 23.0% 54.2% 18.3% 
 Market Value Return 5.1% 3.9% 30.5% 65.0% 40.2% 
 S&P / TSX Composite Index (2) 3.1% (3.8%) 12.7% 17.2% 23.1% 
 
(1)  Period from completion of initial public offering on May 10, 2005 through to end of applicable fiscal period. 
(2)  The S&P / TSX Composite Index is a market capitalization-weighted index that provides a broad measure of 

performance of the Canadian equity market. 
 
 
SUMMARY OF INVESTMENT PORTFOLIO 
 
Uranium Corp’s investment portfolio consists of the following as at August 31, 2009: 
 
(in thousands, except quantity amounts) Quantity of 

Measure 
 

Cost (3) 
Market 

Value (1) 
    
Investments in Uranium:    

Uranium oxide in concentrates (“U3O8”) 5,525,000 lbs   $ 267,566 $ 278,726 
Uranium hexafluoride (“UF6”) (2) 1,842,230 KgU $ 324,177 $ 256,587 
 $ 591,743 $ 535,313 

    
 U3O8 average cost and market value per pound:   

- In Canadian dollars  $ 48.43   $ 50.45  
- In United States dollars  $ 43.41  $ 46.00  

UF6 average cost and market value per KgU:    
- In Canadian dollars  $ 175.97   $ 139.28 
- In United States dollars  $ 161.39   $ 127.00  

 
(1) The market values have been translated to Canadian dollars using the August 31, 2009 noon foreign exchange rate of 

1.0967. 
(2) Of the UF6 holding described above, 500,000 KgU has been lent to a third party. 
(3) The cost of the portfolio excludes transaction fees incurred since the Company’s inception in March 2005. 
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FINANCIAL HIGHLIGHTS 
 
The following tables show selected key financial information about Uranium Corp and is intended 
to help you understand Uranium Corp’s financial performance for the last five reporting periods (if 
applicable).  This information is derived from the corporation’s unaudited interim and audited 
annual financial statements. 
 
Net Asset Value per Share 
 
 August 

2009 (1) 
February
2009 (2) 

February 
2008 (2) 

February 
2007 (2) 

February 
2006 (3)

   
Net Asset Value per Share – Basic:      
      
Net asset value per share, beginning of period (3) $ 7.49 $ 8.96 $ 11.95 $ 5.69 $ 4.81 

      
Increase (decrease) from operations (4):      

Total revenue $ 0.02 $ 0.07 $ 0.13 $ 0.03 $ 0.03 
Total expenses before taxes $ (0.03) $ (0.08) $ (0.16) $ (0.15) $ (0.22) 
Income tax recovery (provision) $ 0.11 $ 0.27 $ 0.93 $ (2.06) $ (0.38) 
Realized gains (losses) for the period $        − $        − $        − $        − $       − 
Unrealized gains (losses) for the period $ (0.91) $ (1.83) $ (3.81) $ 8.45 $ 1.30 

 
Total increase (decrease) from operations 

 
$ (0.80) 

 
$ (1.58) 

 
$ (2.91) 

 
$ 6.27 

 
$ 0.73 

 
Net asset value per share, end of period (4) 

 
$ 6.75 

 
$ 7.49 

 
$ 8.96 

 
$ 11.95 

 
$ 5.69 

      
      
      
Net Asset Value per Share – Diluted:      
      
Net asset value per share, beginning of period (4) $ 7.49 $ 8.96 $ 11.43 $ 5.69 $ 4.81 

      
Increase (decrease) from operations (4):      

Total revenue $ 0.02 $ 0.07 $ 0.13 $ 0.03 $ 0.03 
Total expenses before taxes $ (0.03) $ (0.08) $ (0.16) $ (0.14) $ (0.22) 
Income tax recovery (provision) $ 0.11 $ 0.27 $ 0.93 $ (1.97) $ (0.38) 
Realized gains (losses) for the period $        − $        − $        − $        − $       − 
Unrealized gains (losses) for the period $ (0.91) $ (1.83) $ (3.81) $ 8.08 $ 1.30 

 
Total increase (decrease) from operations 

 
$ (0.80) 

 
$ (1.58) 

 
$ (2.91) 

 
$ 6.00 

 
$ 0.73 

 
Net asset value per share, end of period (4) 

 
$ 6.75 

 
$ 7.49 

 
$ 8.96 

 
$ 11.43 

 
$ 5.69 

 

(1)  For the six months ended August 31, 2009. 
(2)  For the twelve months ended. 
(3)  Period from completion of initial public offering on May 10, 2005 through to February 28, 2006.  
(4)  Net asset values are based upon the actual number of common shares outstanding at the relevant time.  The 

increase/decrease from operations is based on the weighted average number of common shares outstanding over 
the financial period. 

 

 



 - 7 - 
 

Ratios and Supplemental Data 
 
(in millions, except for ratios and  
TSX market prices) 

August 
2009 (1)

February
2009 (2)

February 
2008 (2) 

February 
2007 (2) 

February
2006 (3)

   
Total net assets, end of period $  578.6 $ 541.4 $ 582.5 $ 579.4 $ 175.0 
Average net asset value for the period $ 569.7 $ 585.1 $ 708.5 $ 336.6 $ 116.0 
Number of common shares outstanding 85.7 72.3 65.0 48.5 30.8 
Management expense ratio (4)      

Total expenses before taxes (5) 0.41% 0.79% 1.01% 1.11% 2.45% 
Income tax provision/(recovery) (1.56%) (3.32%) (7.87%) 25.05% 7.26% 

Portfolio turnover rate − − − − − 
Trading expense ratio (6) 0.15% 0.22% 0.32% 0.73% 1.75% 
Closing TSX market price per common share $ 6.50 $ 6.05 $ 11.55 $ 14.15 $ 7.29 
 
(1)  For the six months ended August 31, 2009. 
(2)  For the twelve months ended. 
(3)  Period from completion of initial public offering on May 10, 2005 through to February 28, 2006. 
(4)  The management expense ratio for total expenses represents total investment operation expenses for the period 

over the average net asset value of the fund for the period. 
(5)  Transaction costs are excluded from total expenses in calculating the management expense ratio.  These costs are 

included in the trading expense ratio calculation. 
(6)  Represents total transaction costs for the period over the average net asset value of the fund for the period.  

Warehousing and custodian costs have been included in the expense amount for the management expense ratio 
calculation. 


